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What does the chart show?

At the Republican midterm convention on 9 September, President Donald Trump promised
a $5,000 “Trump Dividend” for every adult US citizen if Republicans retain control of both
the House and Senate in November. He also said the money would have to be spent in the
United States, although, at the time of writing, no detailed funding mechanism or eligibility
rules have yet been published.

The individual payment sounds relatively straightforward. The aggregate cost is anything
but.

Applying the proposal literally to the estimated 245.3 million adult US citizens would produce
a bill of approximately $1.23 trillion. This is an external estimate based on Census data, rather
than an official cost attached to legislation. The eventual figure could be lower if higher-
income citizens were excluded, but no income threshold has been announced.

Why this is important

Our chart puts the potential cost into perspective. It is roughly equivalent to Saudi Arabia’s
entire economic output in 2025. It also exceeds America’s 2025 military expenditure and is
very close to the US current net interest costs for the year. Alternatively, the government could
spend an additional $1 billion every day on top of the existing deficit for nearly three and a
half years before exhausting $1.23 trillion.

The administration has suggested that tariffs could help finance the payments. However,
the Congressional Budget Office had initially projected customs-duty receipts of $418 billion
for the current fiscal year, before subsequently reducing that estimate by approximately
$250 billion. Even the original projection would have financed only around one-third of the
estimated dividend cost. The total projected tariff collection of $1.7 trillion exceeds the Trump
Dividend but that is the total tariff revenue for the next ten years. If the shortfall were funded
through additional borrowing, the proposal could add to an already significant federal
deficit. Alarge injection of spending power might support consumption and economic growth
in the near term, but it could also increase inflation concerns and place further pressure on
government-bond yields.

For investors, the central issue is not whether the proposal ultimately proceeds in its current
form. It is that fiscal policy is becoming an increasingly important market driver. When
government spending, inflation expectations and borrowing costs interact, the resulting
effects can spread across bonds, currencies, equities and real assets. This strengthens the
case for maintaining a genuinely diversified portfolio rather than relying on a single economic
outcome.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



