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What does the chart show?

The chart highlights the remarkable growth in leveraged ETF assets over recent years. What was
once a niche corner of the ETF market has become one of its fastest-growing segments, driven by
investors seeking amplified exposure to major equity indices, technology stocks and high-profile
companies such as Nvidia and Tesla. The trend reflects a growing appetite for tactical investing,
with leveraged products increasingly being used not only by professional traders but also by retail
investors. The acceleration in assets under management suggests that investors are becoming
more comfortable accessing leverage through the ETF wrapper rather than through traditional
margin accounts or derivative instruments.

Why this is important

The growth of leveraged ETFs matters because their impact extends beyond the investors who
hold them. To maintain target leverage ratios, these products rebalance daily, creating additional
trading activity in underlying securities and derivatives. As assets grow, these flows can amplify
market moves, particularly during periods of heightened volatility. South Korea illustrates these
risks. Leveraged ETFs, alongside Samsung Electronics and SK Hynix, accounted for more than 70%
of trading value in the country's US$4.3 trillion equity market in June 2026. The two companies'
combined weight in the KOSPI reached 52%, while some semiconductor-linked products recorded
daily swings of up to 131%.

While leveraged ETFs can boost returns in strongly frending markets, they can also magnify losses
and generate outcomes that diverge significantly from investor expectations over longer holding
periods. In response to these risks, South Korea's Financial Services Commission suspended new
single-stock leveraged ETF listings on 16 July 2026, increased minimum deposit requirements, and
banned the marketing of such products by securities firms and asset managers.

The growing popularity of leveraged ETFs therefore has important implications for market volatility,
liquidity and investor risk, making it essential for regulators and market participants to understand
their market impact as part of their decision-making process.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



