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What does the chart show?

The chart shows the annual growth in earnings per share (EPS) and sales, for companies in the
S&P 500. Each quarter, companies report aggregate EPS and sales alongside other data, thus
providing an update on their performance.

Both measures — EPS and sales — are important: sales is a straightforward, fairly objective metric.
Meanwhile, delivering positive and growing EPS is the ultimate aim of companies.

As the chart shows, US companies are currently experiencing the strongest period of growth since
the covid reopening in 2021, marking a five year high.

Why this is important

Growth announced by S&P 500 companies in Q1 was excellent: not only was it high in absolute
terms — good news for investors and society as a whole — but it was also significantly ahead of
expectations — even better news for investors. It is early days in terms of Q2 reporting (data in the
chart to Wednesday'’s close), but so far things are looking good: public companies appear to be
in rude health.

A note of caution, however. As always, when looking at short term performance, investors need
to make a judgement about how long current trends are likely to persist. Traditional valuation
metrics like price-to-trailing 12 month earnings, oversimplify this key decision: if EPS today is high,
valuation multiples are lower as a result and optically more attractive. However, if current EPS
and growth dynamics are only a cyclical uptick as opposed to a structural shift, then those same
valuation multiples may not look so attractive as we go through the year and growth normalises.
In short, PEs are a useful shorthand; not a golden rule.

But overall, the above is a great picture in terms of the current health of US public companies from
a growth perspective. Long may it last.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



