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Source: Momentum Global Investment Management, Bloomberg Finance L.P. Data to 26 June 2026.

What does the chart show?

This chart follows on from our April viewpoint and shows an upturn in commercial cargo ship
crossings across the Strait of Hormuz since the revived US-Iran peace talks that took place in
Geneva early last week, and also the price of the Brent Crude Front Month Futures.

Why this is important

Conflict in the strait has been dominating headlines this year and rightly so, with the passage
accounting for around 20% of global oil and liquefied natural gas, alongside a third of world
fertiliser frade and various key imports.

On 17 June, Iranian President Masoud Pezeshkian joined US President Trump in remotely signing a
14-point memorandum of understanding, an intferim agreement outlining 60 days of talks with the
hopes of building stability in the region. Under the terms both countries commit fo an immediate
(and permanent) ceasefire. Iran agrees not to pursue nuclear weapons and to allow international
oversight of its nuclear programme whilst guaranteeing safe commercial shipping through the
Strait. In return, the US agrees to begin easing sanctions, allow Iranian oil exports, work towards
releasing frozen Iranian assets, remove its naval blockade, and support Iran’s economic recovery,
with further sanctions relief tied to Iran’s compliance.

However, there’s cause for scepticism. Critics argue that it gives Iran significant short-term
concessions whilst ‘kicking the can down the road’ on many original catalysts for the war which
remain unresolved, not least the future of Iran’s uranium enrichment and deteriorating economic
landscape.

Differences over Lebanonremain asignificant point of contention. Atlran's behest, the memorandum
included commitment to a ceasefire in Lebanon between Israeli forces and Hezbollah, the Iran-
backed Shia militia. Israel went into Lebanon back in March and whilst Israel and the US entered
this war together, they found their interests diverging. Trump’s administration concentrated on
re-opening the strait, originally by military means but ultimately in the form of an agreement
the US were compelled to accept. Conversely, Israel seeks to weaken Iran’s missile and nuclear
infrastructure and neutralise regional proxies such as Hezbollah.

Tankers left stranded in the gulf are beginning to head for the exits, laden with crude oil ready
to take to world markets. Whilst this brings short term relief, it's still to be seen if new traffic will
brave the crossing under this ‘placeholder’ framework (not to mention the Iranian underwater
mine network that is yet to be cleared). On Thursday, the United Nations was already forced to
pause evacuations following investigations on a further attack on a cargo ship.

In the upcoming weeks Iran and the US will each contest to present themselves in the more
favourable light, with ongoing talks between the US and Iran but also Israeli and Lebanese
governments in Washington. Further de-escalation should ensure the recent inflationary pulse
does not become entrenched.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



