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What do the charts show?

The chart compares the first-day share price performance of a selection of major US IPOs with their
performance one year later. The pattern is familiar: many companies enjoy a strong debut, only fo
see those gains diminish as the market reassesses their prospects. This reflects a well-documented
feature of IPO investing. The excitement surrounding a new listing often drives a surge in demand,
resulting in a sharp rise in the share price on day one. However, once the initial enthusiasm fades,
investors begin fo focus on fundamentals such as earnings growth, profitability and execution. In
many cases, valuations that looked reasonable amid IPO hype appear more difficult to justify.
Academic studies have found that newly listed companies frequently underperform broader
market benchmarks during their first year as public companies. While some firms go on to become
outstanding long-term investments, the evidence suggests that a strong IPO debut is not a reliable
indicator of medium-term performance.

The chart therefore serves as a reminder that the most important part of an IPO story often occurs
after the headlines have faded. One year after listing, investors are typically assessing a business
on its merits rather than its narrative.

Why this is important

The chart is particularly relevant in light of the highly anticipated SpaceX IPO. Investor demand
has been extraordinary, reflecting the company's position as (arguably) one of the world's
most admired private businesses and a leader in both commercial space launches and satellite
communications. Yet history suggests that investors should approach even the most exciting IPOs
with caution. Some of the market's most celebrated listings have delivered disappointing returns
after the initial excitement subsided. High-profile companies often come to market with elevated
expectations, leaving littfle room for operational setbacks or slower-than-expected growth. This
is especially important for retail investors. The popularity of SpaceX means many individuals may
be tempted to buy shares based on the company's reputation rather than a careful assessment of
valuation and future returns. While SpaceX may ultimately justify its market value, the experience
of previous IPOs shows that exceptional businesses do not always translate intfo exceptional
investment outcomes.

The lesson from the chart is one of caution. Investors should not judge an IPO by its first day
of trading. The more meaningful test comes months later, when enthusiasm gives way to
fundamentals. For those considering an investment in SpaceX, that distinction may prove crucial.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



