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What do the charts show?

This chart shows the forward 12-month capital expenditure (capex) estimates for five major
technology companies - Oracle, Meta, Amazon, Alphabet and Microsoft — from 2016 to May 2026.
The scale of the increase is striking. Combined forward capex has risen from roughly $30bn in 2016
to almost $800bn today, highlighting just how aggressively these companies are investing in Al and
cloud infrastructure. Amazon and Alphabet are now expected to spend around $200bn each over
the next 12m, with Microsoft close behind. Even historically smaller spenders such as Meta and
Oracle have materially stepped up investment, with Oracle’s forward capex rising from around
$2bn in 2016 to more than $60bn by 2026. While markets have spent much of the last couple of
years focused on the earnings potential of Al, this chart highlights the sheer level of spending
required to support it. The buildout of data centres, cloud capacity and power infrastructure has
effectively become an arms race amongst the largest technology companies.

Why this is important

For investors, the chart is a reminder that today’s market leaders are noft just benefitting from the
Al theme, they are spending enormous sums to maintain their positions within it. There are clear
positives. The ability to deploy this level of capital creates a significant competitive advantage and
raises barriers to entry for smaller rivals. It also supports broader areas of the market, particularly
semiconductor manufacturers, infrastructure providers and parts of the industrial sector tied
to data centre expansion, which ultimately supports the hyperscalers themselves by improving
supply chains and enabling faster, more scalable buildout of Al capacity. However, the scale of
spending also raises the bar in terms of execution. Notably, a few of these tech giants are now
investing at a scale that consumes nearly all, or even more than, the cash they generate, leaving
little room for disappointment if those returns fail to materialise. Investors are increasingly relying
on a small number of mega-cap companies to deliver both earnings growth and a sufficient
return on these investments. In many ways, this is the defining feature of the current market cycle:
a handful of companies making extraordinarily large, long-term bets on the future of Al. Whether
those investments ultimately justify the scale of spending will remain one of the key questions for
markets over the coming years.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



