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What do the charts show?

The charts summarise performance across major FX crosses (including gold) in G10 and EM
markets from the 2025 Tariff Shock through February 2026, and for March 2026 alone.

The Middle East conflict triggered a sharp risk-off move as leveraged investors cut exposure.
Assets that had previously delivered strong returns were repriced aggressively; several EM equity
markets fell by double digits, while currency weakness forced some EM central banks fo intervene.
Traditional safe havens disappointed, with government bonds and precious metals failing to
protect portfolios, with gold falling 12% in March, its worst monthly decline since the GFC.

In G10 FX, the US dollar was the clear outperformer. The renminbi was the second-strongest, down
just 0.5% versus the dollar despite PBoC intervention, while the yen benefited from intervention risk
sensitivity. These dynamics weighed on the Swiss franc, which fell almost 4% in March after starting
the year overbought. Elsewhere in G10, most currencies weakened by 1.5-3.0% against the dollar.
Key technical support levels were tested but broadly held.

Why this is important?

Escalating tensions in the Strait of Hormuz disrupted markets, as sharply higher energy prices began
to feed through to the real economy. This has prompted economists to reassess medium-term
views on inflation, growth and fiscal dynamics.

While geopolitics will remain a key near-term driver, we expect the longer-term trend of
diversification away from the US dollar to regain traction as conditions stabilise. Early signs of
this shift have already emerged following the Middle East truce. As investors recognise that the
global order is evolving, some are looking beyond short-term volatility and gradually reducing
reliance on the US-dollar, embracing the old British maxim: “Keep calm and carry on,” gradually
diversifying away from decades of US dollar dominance.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



