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What does the chart show?

The top chart shows how the UK’s Natural gas cost fell throughout 2025, that broadly had the effect of 
reducing wholesale power prices. Those lower power prices and also a weak first half in terms of the 
amount of wind available to generate power, meant that it was a difficult year for renewable investment 
trust share prices (although actual returns were better due to dividend income which is not included).

More recently with the outbreak of war with Iran and what appears to be the risk of a prolonged 
blockage in the Straits of Hormuz and damaged energy infrastructure in Gulf region, there has been 
a dramatic increase of UK and European gas prices. This has had an associated knock-on impact on 
power prices (as gas sets the marginal price of power). What is also noteworthy is how Henry Hub 
(US gas prices) barely flicker, although there was a significant impact from extreme (cold) US weather 
conditions in January 2026. Note too how the UK suffers higher gas prices (even adjusting for currency) 
than Europe.

The impact of weather is also evident in the most recent day ahead power prices. When wind speeds 
across the UK were low, gas prices were peaking, as higher demand increased reliance on gas fired 
generation. Since 11 March, however, wind speeds have risen sharply, leading to a significant fall in 
power prices as the need to rely on still expensive gas generation has reduced materially.

Ultimately it shows how global resilience to geopolitical shocks of the scale seen in the Iran War is very 
low. 

Why this is important

Aside from showing how vulnerable the world economy is to such tragic events, it also illustrates, once 
again, how the renewable energy sceptics are on the wrong side of events. For countries such as the 
UK with a large installed capital base of renewable generation, anything that reduces the total amount 
of gas required to produce power helps reduce the amount of gas we have to buy off the global 
market. Contrary to President Trump’s assertions, China is the world’s largest electricity producer from 
renewable sources and its carbon dioxide emissions fell for the first time in 2025, with solar output 
increasing 43% year on year and wind by 14%.1

Acting on these events, we have taken increased positions in the UK listed renewable trusts, Greencoat 
UK Wind, Foresight Environmental Infrastructure and Bluefield Solar Income Fund (as shown in the lower 
chart). Having seen their Net Asset Values fall in recent months due in part to falling forward power curve 
forecasts, we are now expecting to see increased cashflows from stronger near term power generation 
and the ability to lock in higher prices than previously expected for up to the next 2 years.

Source: 1 Analysis: China’s CO2 emissions have now been ‘flat or falling’ for 21 months - Carbon Brief



Global  
Matters 
Weekly
16 Mar 2026

For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.
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