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Weekly Market Update
Heightened geopolitical tensions, policy shifts and economic fragility globally are likely to keep investors cautious, 
support safe-haven assets, and create selective opportunities in strategic sectors such as manufacturing, raw 
materials and exports.

The government under Keir 
Starmer reiterated a tougher 
but pragmatic China stance - 
warning of security risks while 
still encouraging deeper UK-
China trade and investment.

Ongoing controversy over 
China’s planned London 
“mega-embassy” highlights 
security tensions, while 
Starmer promotes UK 
opportunities in creative 
industries, finance, pharma 
and luxury goods to support 
export-led growth.

The manufacturing sector 
showed a modest but 
meaningful rebound: the S&P 
Global UK Manufacturing 
PMI rose to 50.2 in November 
(from 49.7 in October), 
the first expansion since 
September 2024, driven by 
improved domestic demand 
and an easing slump in 
orders.

The broader UK economic 
backdrop remains fragile: 
growth is slow, inflation still 
elevated (per late 2024 / 2025 
data from European sources) 
- setting a cautious tone for 
markets and policy.

Asset Class/Region

UK Europe Global
Markets started December 
on a cautious tone: some 
analysts flagged the US 
stock rally as stretched and 
late-cycle, raising doubts 
about further upside. 

The Federal Reserve 
(Fed) is widely expected 
to cut interest rates soon, 
with markets pricing in a 
~25-basis-point cut at the 
upcoming meeting.

The US dollar has weakened 
in response to those 
rate-cut expectations. 
That has helped lift other 
currencies (euro, yen, 
some commodity-linked 
currencies), which could 
affect global capital flows.

On the geopolitical/ 
foreign-policy front, the US 
took a more inward-looking 
stance: its new national 
security posture emphasises 
Western-hemisphere 
priorities and urges allies, 
e.g. Australia, to raise 
defence spending.

In China the economy 
remains under pressure: 
major Chinese internet 
platforms reportedly 
disclosed steep third-
quarter losses - a sign that 
subsidy-heavy business 
models are suffering.

The shift in industrial policy 
in big blocs (EU, US) and 
competitive pressure from 
cheap Chinese goods is 
increasing global trade 
tensions - which may spur 
protectionist or import-
substitution efforts in many 
non-Western economies.

Despite the bombardment 
of Ukraine buy Russia, 
a peace deal remains 
potentially close  in the US 
envoy to Ukraine recently 
said only two major issues 
remain unresolved (the 
status of Donbas and the 
Zaporizhzhia nuclear plant). 
However, Moscow insists 
on radical changes to the 
proposals - making the 
outcome uncertain.

Precious metals (gold, silver) 
saw renewed interest as 
safe-haven assets amid 
risk-off sentiment and 
dovish rate hopes.

Macron’s fourth China 
visit highlighted Europe’s 
balancing act: economic ties 
with Beijing versus trade and 
supply-chain concerns; he 
warned the EU may impose 
tariffs if China doesn’t 
reduce its trade surplus.

The EU launched a new 
strategic push - labelled 
ReSourceEU - involving 
roughly €3 billion of 
investment to diversify 
supply-chains, especially 
rare-earths and critical 
materials, to reduce 
dependence on China.

As part of this push, 
the EU also unveiled a 
new “economic security 
doctrine” providing tools like 
trade-defence measures, 
stricter foreign investment 
screening, and stockpiling to 
counter external economic 
threats.

EU industrial policy is shifting 
toward protecting strategic 
industries via supply-chain 
de-risking, local-content 
incentives, and regulatory 
flexibility, moving away from 
pure free-trade orthodoxy.

US
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Performance

Week ending�  
05 Dec 2025

Month� 
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Developed Market Equities

United States USD 0.3% 0.3% 17.8% 14.1%

United Kingdom GBP -0.6% -0.6% 22.4% 19.9%

Continental Europe EUR 0.6% 0.6% 17.1% 14.2%

Japan JPY -0.5% -0.5% 23.6% 25.7%

Asia Pacific (ex Japan) USD 1.5% 1.5% 27.9% 24.5%

Australia AUD 0.2% 0.2% 9.2% 5.2%

Global USD 0.5% 0.5% 20.7% 16.4%

Emerging Markets Equities

Emerging Europe USD 0.1% 0.1% 48.4% 42.3%

Emerging Asia USD 1.6% 1.6% 30.4% 27.9%

Emerging Latin America USD -0.6% -0.6% 52.2% 40.0%

BRICs USD 0.3% 0.3% 23.3% 21.0%

China USD 1.3% 1.3% 34.5% 36.8%

MENA countries USD 1.0% 1.0% 0.7% 2.3%

South Africa USD 2.8% 2.8% 67.4% 52.9%

India USD -0.8% -0.8% 6.6% 1.0%

Global emerging markets USD 1.4% 1.4% 31.5% 28.5%

Bonds

US Treasuries USD -0.6% -0.6% 6.0% 4.0%

US Treasuries (inflation protected) USD -0.4% -0.4% 6.9% 5.0%

US Corporate (investment grade) USD -0.4% -0.4% 7.6% 5.4%

US High Yield USD 0.2% 0.2% 8.0% 7.2%

UK Gilts GBP 0.0% 0.0% 4.8% 2.7%

UK Corporate (investment grade) GBP 0.1% 0.1% 6.6% 5.9%

Euro Government Bonds EUR -0.6% -0.6% 0.5% -1.1%

Euro Corporate (investment grade) EUR -0.1% -0.1% 3.1% 2.5%

Euro High Yield EUR 0.1% 0.1% 4.9% 5.1%

Global Government Bonds USD -0.3% -0.3% 6.5% 3.8%

Global Bonds USD -0.3% -0.3% 8.3% 5.8%

Global Convertible Bonds USD 0.4% 0.4% 22.7% 19.1%

Emerging Market Bonds USD 0.0% 0.0% 12.2% 9.9%
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Performance

Week ending�  
05 Dec 2025 

Month� 
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Property

US Property Securities USD -1.6% -1.6% 2.6% -2.8%

Australian Property Securities AUD -1.2% -1.2% 3.6% -1.0%

Global Property Securities USD -1.3% -1.3% 10.9% 5.9%

Currencies

Euro USD 0.4% 0.4% 12.5% 10.2%

UK Pound Sterling USD 0.7% 0.7% 6.5% 4.6%

Japanese Yen USD 0.6% 0.6% 1.3% -3.3%

Australian Dollar USD 1.4% 1.4% 7.4% 3.1%

South African Rand USD 1.0% 1.0% 11.6% 6.6%

Swiss Franc USD -0.2% -0.2% 12.8% 9.3%

Chinese Yuan USD 0.1% 0.1% 3.2% 2.7%

Commodities & Alternatives

Commodities USD 1.4% 1.4% 8.4% 10.8%

Agricultural Commodities USD -1.1% -1.1% -5.6% -5.7%

Oil USD 0.9% 0.9% -14.6% -11.6%

Gold USD -1.0% -1.0% 60.0% 59.7%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.

Tel   +852 2827 1199 
Fax  +852 2827 0270 
belvest@bis.hk
www.bis.hk


