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Weekly Market Update
Central banks in the US, UK, and EU signalled shifting policy stances amid soft data, inflation concerns, and trade 
pressures, driving rate-cut bets and market repositioning. Globally, geopolitical flashpoints and weak Chinese 
economic signals shaped investor sentiment and capital flows.

The Bank of England’s (BoE) 
Monetary Policy Committee 
voted to reduce Bank Rate by 
25 bps to 4.00% at its latest 
meeting on 6 August, as 
expected.

The BoE released its August 
monetary policy report 
reiterating cautious growth 
prospects and near-term 
upside inflation risks – 
signalling data dependence 
ahead. 

Markets reacted to the cut 
with close attention to gilt 
yields and sterling moves as 
investors re-priced UK rate 
expectations. 

Reeves hopes promise of 
fairness will cushion potential 
Budget tax rises. People close 
to the UK chancellor say she 
has begun drawing up a list of 
measures she may tighten in 
the autumn. 

Asset Class/Region

UK Europe Global
A pair of Fed governors 
publicly pushed for faster 
rate cuts after weak jobs 
signals, with one arguing for 
up to three cuts this year. 

Markets braced for fresh 
inflation data (July CPI) and 
tariff-driven price pressures 
– analysts warned tariffs 
could push inflation higher 
in coming months. 

US investment-grade 
corporate bond market 
notches up biggest inflows 
since 2020. 

The premium for gold 
futures in New York over 
spot prices jumped Friday 
after the FT reported the 
US added a surprise tariff 
on the imports of 1 kilogram 
bars. It’s not clear whether 
the tariffs are already in 
force and if they apply to all 
countries.

UN ambassadors condemn 
Israel's 'dangerous' Gaza 
City plan as Netanyahu 
denies starving Palestinians. 
Israeli Prime Minister 
Benjamin Netanyahu 
defends his government's 
plan to take over Gaza City, 
claiming it is the "best way" 
to end the war. 

US President Donald Trump 
will meet with Russian 
President Vladimir Putin 
on August 15 in Alaska to 
negotiate an end to the war 
in Ukraine.  Zelenskiy said 
Ukraine won’t cede territory 
to end the war with Russia, 
which has international 
support. NATO’s Mark Rutte 
told ABC that any progress 
toward peace would require 
territory to be “on the table” 
in negotiations.  

Japanese investors sold 
foreign stocks for a third 
straight month in July, taking 
profits after a steep rally left 
valuations stretched, while 
channelling large sums 
into higher-yielding foreign 
bonds as a weakened yen 
boosted returns. 

China's producer prices fell 
more than expected in July, 
while consumer prices were 
unchanged, underscoring 
the impact of sluggish 
domestic demand and 
persistent trade uncertainty 
on consumer and business 
sentiment. 

Swiss President Karin 
Keller-Sutter left Washington 
without securing a reduction 
in the 39% tariff imposed by 
Trump.

The ECB launched/
announced forward-looking 
initiatives (e.g., public 
engagement on future 
euro banknote design and 
related consultations). 

A report by the European 
Central Bank (ECB) revealed 
that between 2015 and 
2022, approximately 
240,000 jobs in eurozone 
manufacturing (notably in 
auto and chemicals) were 
lost or relocated due to 
competition from Chinese 
producers. These industries 
now face renewed threats 
amid shifting global trade 
dynamics. 

European Parliament 
adopted a decision to 
update the list of high-risk 
third countries with strategic 
deficiencies in anti-money 
laundering and counter-
terrorist financing regimes. 
One of the most significant 
developments was the 
removal of the United Arab 
Emirates (UAE) from this list.

US
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Performance

Week ending  
08 Aug 25 

Month  
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Developed Market Equities

United States USD 2.4% 0.8% 9.2% 21.2%

United Kingdom GBP 0.5% -0.1% 13.7% 15.2%

Continental Europe EUR 2.5% 0.5% 10.0% 12.0%

Japan JPY 2.6% 2.8% 10.1% 26.0%

Asia Pacific (ex Japan) USD 2.0% 0.6% 17.2% 23.5%

Australia AUD 1.7% 0.7% 9.7% 18.6%

Global USD 1.9% 0.6% 11.5% 21.2%

Emerging markets equities

Emerging Europe USD 6.0% 5.2% 47.5% 42.3%

Emerging Asia USD 2.0% 0.3% 17.1% 23.0%

Emerging Latin America USD 4.6% 4.3% 29.4% 12.0%

BRICs USD 1.1% 0.2% 14.5% 19.8%

China USD 2.0% 0.9% 24.0% 45.2%

MENA countries USD 0.3% 0.2% 3.5% 9.0%

South Africa USD 6.3% 6.0% 38.1% 39.1%

India USD -1.2% -1.6% 1.6% -1.9%

Global emerging markets USD 2.3% 0.9% 18.6% 22.5%

Bonds

US Treasuries USD -0.3% 0.6% 4.0% 2.5%

US Treasuries (inflation protected) USD 0.1% 0.7% 5.4% 4.8%

US Corporate (investment grade) USD -0.1% 0.6% 4.9% 5.2%

US High Yield USD 0.4% 0.2% 5.2% 8.9%

UK Gilts GBP -0.3% -0.1% 2.0% -0.9%

UK Corporate (investment grade) GBP -0.2% 0.0% 3.7% 4.0%

Euro Government Bonds EUR 0.1% 0.1% 0.4% 1.8%

Euro Corporate (investment grade) EUR 0.1% 0.0% 2.4% 4.9%

Euro High Yield EUR 0.2% 0.1% 4.0% 8.4%

Global Government Bonds USD 0.4% 1.2% 6.5% 3.6%

Global Bonds USD 0.3% 1.1% 7.1% 4.9%

Global Convertible Bonds USD 1.0% 0.1% 13.1% 21.3%

Emerging Market Bonds USD 0.7% 0.8% 7.1% 9.1%
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Performance

Week ending   
08 Aug 2025 

Month  
to date

YTD 2025CurrencyAsset Class/Region 12 Months

Property

US Property Securities USD 0.3% -0.1% -1.7% -0.5%

Australian Property Securities AUD 2.9% 1.7% 9.5% 14.9%

Asia Property Securities USD -0.8% 0.8% 18.4% 17.5%

Global Property Securities USD 1.5% 1.4% 7.5% 8.0%

Currencies

Euro USD 1.0% 2.0% 12.6% 6.8%

UK Pound Sterling USD 1.5% 1.7% 7.4% 5.5%

Japanese Yen USD 0.1% 2.0% 6.5% -0.3%

Australian Dollar USD 1.1% 1.4% 5.5% -0.8%

South African Rand USD 1.9% 2.5% 6.5% 3.7%

Swiss Franc USD -0.2% 0.6% 12.4% 7.2%

Chinese Yuan USD 0.1% 0.2% 1.6% -0.1%

Commodities & Alternatives

Commodities USD -0.8% -1.9% 1.6% 6.5%

Agricultural Commodities USD 0.4% -0.4% -5.0% 1.7%

Oil USD -4.4% -8.2% -10.8% -15.9%

Gold USD 1.0% 3.1% 29.5% 40.5%
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.

Tel   +852 2827 1199 
Fax  +852 2827 0270 
belvest@bis.hk
www.bis.hk


