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Source: Bloomberg Finance L.P., data as at 31 July 2025.

What this chart shows

Over the past quarter, we've seen a surprising frend of companies with limited prospects for
building sustainable business models have attracted increased investor interest, outperforming
higher-quality peers. The Goldman Sachs Non-Profitable Tech Index serves as a useful proxy
for this phenomenon, tracking firms with high leverage, weak profitability, or otherwise fragile
business fundamentals. The chart illustrates the index’s volatile journey through 2025, sharply
contrasting with the steadier performance of the S&P 500 Index.

Why this is important

Recognising the current investment environment, where companies with high valuations and
questionable growth prospects are thriving, is essential. These firms often rely heavily on capital
markets for funding and return little to shareholders. Their recent outperformance has been
supported by a low-volatility backdrop and abundant market liquidity, conditions that may not
persist indefinitely.

While momentum-driven, non-fundamental trends may be tempting, we remain committed to our
long-term investment philosophy: focusing on high-quality companies with proven track records of
outperformance across market cycles. Despite strong returns in Q2, some driven by questionable
fundamentals, we believe now is an opportune fime for investors to rebalance toward quality and
durability, especially given the potential for rapid shifts in market leadership amid ongoing macro
uncertainty.
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Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have inferests, in any financial
product referred to in this email. Belvest
has policies designed to negate conflicts
of interest. Unless otherwise stated, this
e-mail is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or fimeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
afttachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be infercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



