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The comeback of active management? Why 2025 could be a turning point
By Gary Moglione

Source: MSCI, Schroders. Data as at 30 June 2025.

What this chart shows

For years, active managers have struggled to outperform the MSCI World Index. The culprit? A narrow market 
dominated by a handful of mega-cap tech stocks. When only a small percentage of stocks are beating the 
index, it becomes incredibly difficult for diversified active portfolios to keep up.

But 2025 may be changing the game.

In the first half of this year, the percentage of stocks outperforming the MSCI World has surged, a sharp 
reversal from the trend of recent years. This broadening of market leadership is a welcome shift for active 
managers, who rely on dispersion and opportunity to generate alpha.

According to recent data, the MSCI World Ex-USA Index rallied 19% in H1 2025, compared to just 6% for the S&P 
500. Even more telling, the S&P 493 (the S&P 500 excluding the “Magnificent 7”) outperformed the mega-cap 
cohort for the first time in years. This suggests that gains are no longer concentrated in a few names, a critical 
condition for active strategies to thrive.

Why this is important

Why does this matter? Because when more stocks are contributing to returns, active managers have a better 
chance of identifying winners and avoiding losers. It’s not just about riding the wave of a few tech giants, it’s 
about stock picking, sector rotation, and fundamental analysis.

This shift could mark the beginning of a new cycle; one where active management regains its edge. For 
investors who’ve grown disillusioned with active strategies, now might be the time to reconsider.

The chart below tells the story: after years of declining breadth, the percentage of stocks outperforming the 
MSCI World is finally rising. If this trend continues, 2025 could be remembered as the year active management 
made its comeback.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.
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