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Chart of the Week

Source: Momentum Global Investment Management, Bloomberg Finance L.P., data to 15 May 2025

What this chart shows

Salty twists as Germany’s DAX index recovers the collapse from early April and surges into new territory.

On 15 May 2025 the DAX closed at a record high of 23,695.59, representing a 19.0% rise since the beginning 
of the year, compared to just 0.6% in the S&P 500. Germany has seen a boost from rising defence and 
infrastructure spending, as the government reorients fiscal priorities in response to geopolitical tensions.

In contrast, while US markets have managed to recoup their post-tariff losses (most major benchmarks share 
a similar profile in the last couple of months), there remains ongoing pessimism in the US around the impact 
of the trade war on their domestic economy.

Why this is important

The DAX's ascent amidst global economic uncertainties offers a compelling visual narrative of resilience and 
progress. Newly appointed chancellor, Friedrich Merz, delivered his first speech on Wednesday 14 May, looking 
to make Europe’s largest economy a “locomotive of growth” again. Prior to taking office, the new governing 
coalition had already advanced schemes through parliament to allow increased defence spending by easing 
strict long-standing debt rules and establishing a large infrastructure fund. Germany starts from a very low 
military base, since the end of WW2 Germany has (understandably) recoiled from military investments, 
maintaining only a minimal defence force with no significant land army. The Ukraine war and the US retreat 
as the "guardian" of Europe has caused a shock reversal of German political thinking. Added to this, much of 
Germany’s limited military equipment has already been donated to the Ukrainian war effort. Together, these 
factors point to a multi-year cycle of substantial defence investment, boosting industrial output and supply 
chains across Europe and perhaps signalling a continued commitment upon which markets can thrive.

Germany has been spearheading a wider European charge, with spending announcements sparking 
economic optimism across the region. The European Central Bank (ECB) continues to cut interest rates as 
inflation approaches its 2% target, making the eurozone an attractive proposition.

Allocation within our Momentum GF Global Equity Fund has managed to capture these gains with our 
German equity exposure outperforming the DAX by approximately 10% year-to-date, highlighting the benefits 
of diversification and active management.



Global  
Matters 
Weekly
19 May 2025

For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts 
of interest. Unless otherwise stated, this 
e-mail is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
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or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
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significant uncertainties and contingencies. 
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be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.
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attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
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or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
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