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In the realm of successful investors,
high profile names like Warren Buffett,
Charlie Munger, and Benjamin Graham
often take the spotlight. However,
there's one investor whose story
deserves attention: Ronald Read. Born
in 1940 into an impoverished farming
family, Read's journey to wealth was
far from conventional. After serving as
a military policeman in World War Il, he
worked as a gas station attendant and
later as a janitor at a JC Penney store.
Living frugally on a modest income,
he prioritized saving over spending, a
habit offen overlooked in today's debt-
fuelled society.

When Ronald Read passed away in
2014, it was revealed that his estate was
worth a staggering '$8 million, with the
bulk of his assets invested in the stock
market. So, how did he do it? Unlike
high-profile traders or mathematical
geniuses, Read's investment strategy
was refreshingly simple: he taught
himself the basics of investing and
followed a disciplined approach of
buying high-quality blue-chip stocks
at reasonable valuations and holding
them for decades. He focused on
companies paying attractive dividends,
always reinvesting the income fo
further compound his returns. He
was also well diversified and at the
time of his death he held stock in 95
companies. During the global financial
crisis, he held Lehman Bros but due to
his diversification it failed to derail his
portfolio.

There are invaluable lessons to be
learned from Ronald Read's life
and investment choices. Firstly, he
recognized the importance of saving
before spending, a principle often
neglected in today's consumer-driven
culture. By prioritizing saving and
living within his means, he created
opportunities for wealth accumulation.
Moreover, his investment strategy
focused on quality over quantity,
allowing his investments to grow and
compound over the long term.

Ronald Read's story challenges the
conventional wisdom of quick gains
and speculative trading. In his high
school yearbook, a simple yet profound
quote adorns his picture: "It is tranquil
people who accomplish much." These
words capture the essence of Read's
remarkable  journey. Despite his
unassuming demeanour and modest
lifestyle, his commitment to disciplined
investing and  long-term  wealth
accumulation set him apart as an
extraordinary individual.

There is a revealing study by ?University
of California finance professor Brad
Barber and economics professor
Terrance Odean which further supports
Ronald’s investing style, the trading
records of thousands of individual
investors were scrutinized. What they
uncovered was both surprising and
illuminating: the accounts with the
highest returns belonged to inactive
accounts.

This phenomenon, often ftermed the
'Dead Man's Portfolio,' underscores
the power of a hands-off approach to
investing. These forgotten accounts,
left to quietly accumulate wealth over
the years, outperformed those of active
traders. It's a poignant reminder that
the allure of constant tinkering with
one's investments may often lead to
subpar returns, while the patience and
discipline of a long-term strategy can
yield remarkable results.

As we reflect on Ronald Read's legacy,
there's a compelling lesson to be
gleaned: financial discipline, patience
and compounding are the cornerstones
of wealth accumulation. By instilling
these values in future generations, we
can aspire fo make Read's story the
norm rather than the exception. Ronald
Read's journey serves as a powerful
reminder that discipline, patience and
perseverance are the keys to unlocking
financial success in an uncertain world.

Sources:'https://cnbc.com/2016/08/29/janitor-secretly-amassed-
an-8-million-fortune.html
2https://www.morningstar.in/posts/6756/avoid-these-three-
investment-mistakes.aspx
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
MERERBERAE

9th Floor, Centre Mark Il

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed to negate conflicts of
interest. Unless otherwise stated, this e-mail
is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise fo buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

Tel +852 2827 1199
Fax +852 2827 0270
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No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This  e-mail and any accompanying
attachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be intercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation fo this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.





