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I joined the financial industry on 29 February 
2016, precisely 8 years ago at the time of 
writing, and on a leap day! When you are 
a fresh financial engineering graduate 
like I was, you think everything moves 
according to formulas and all you need to 
beat financial markets is a bit of stochastic 
calculus and a couple of MATLAB libraries. 
I guess ingenuity and overconfidence are 
some of the things that make youth so much 
fun.

Back in 2016, global economies were 
recovering from the 2008 financial crisis, 
experiencing moderate growth and low 
inflation. Most central banks around the 
world were continuing the accommodative 
monetary policies that were established 
in the aftermath of the crisis (ECB and 
BoJ in particular, with their ultra-low rates 
and asset purchase programs) and the 
US Fed had only just started raising rates. 
Inflation was subdued in many advanced 
economies, despite efforts to stimulate 
inflationary pressures, and oil prices were 
relatively low compared to pre-2014 levels 
due to oversupply concerns. Overall, I would 
call it an unspectacular year from a financial 
perspective. 

Instead, it was a year of political surprises, 
with the UK voting to leave the EU (remember 
when Brexit felt like something major?) and 
the US voting (unexpectedly) for Donald 
Trump as their new president. The first led 
to a significant market crash and doomed 
the British Pound to a new normal around 
multi-decade lows, whilst the second ended 
up being market friendly; with optimism 
about potential fiscal stimulus measures, 
deregulation, and tax reforms. 

Rolling forward to the next leap day, 29 
February 2020, we were at the start of the 
COVID-19 pandemic, hopefully a once-in-a-
lifetime event that froze the world for a few 
months and forced a drastic and, in some 
instances, permanent change to the way 
we go about our lives. In the space of four 
weeks, global equity markets fell by about 
34% and governments and central banks 
stepped in with a bout of monetary and 
fiscal interventions to help global economies 
out of the crisis, effectively nullifying (and 
more) all efforts at lowering public debt 
levels and increasing interest rates that had 
been done over the previous few years. 

Certainly, that did help asset prices, but it 
set the basis for the inflationary wave and 
subsequent monetary tightening cycle of 
2022-23, the sharpest and strongest that the 
world has seen since the late 70s and early 
80s. This, at least, was in fact a spectacular 
time for financial markets.

As of today, markets have normalised, 
inflation is falling back to long-term 
averages, interest rates are expected to 
come down to more comfortable levels, 
most economies are in decent conditions 
and consumer sentiment is good. We do 
have our good share of questions: the future 
of China; the durability of this equity rally 
we’re witnessing; the impact of artificial 
intelligence on earnings; the maturity of the 
credit cycle; the path of multi-asset investing 
etc… but as much as the world is always 
throwing (financial) curveballs at you, I 
do feel more relaxed than four years ago. 
At least, now I can again hug my friends 
without a face mask! 

So, what have I learnt over the past eight 
years you may ask? That the less you 
know, the more you think you know. That 
sometimes things can take a U-turn without 
you even realising, and other times things 
won’t change, no matter how much you 
expect them to. That technology can both 
be an enabler and an obstacle to business 
practices. That central bankers have 
behavioural biases as much as everybody 
else. That Brownian motions are better 
suited at modelling physics than equity 
returns, and that MATLAB is unnecessarily 
expensive, R or Python are better value 
for money. And that at the next leap day I 
will probably be writing about some new 
market dynamic that at the same time has 
echoes of the past. 
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研富投資服務有限公司
9th Floor, Centre Mark II
305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest 
Investment Services Limited and/or 
Belvest related companies (collectively, 
and individually Belvest) solely to its 
clients, qualified prospective clients or 
institutional and professional investors. 
Unless stated otherwise, any opinions or 
views expressed in this communication do 
not represent those of Belvest. Opinions or 
views of any Belvest company expressed 
in this communication may differ from 
those of other departments or companies 
within Belvest, including any opinions or 
views expressed in any research issued by 
Belvest. Belvest may deal as Distributor or 
Agent, or have interests, in any financial 
product referred to in this email. Belvest 
has policies designed to negate conflicts of 
interest. Unless otherwise stated, this e-mail 
is solely for information purposes.

This message may contain confidential 
information. Any use, dissemination, 
distribution or reproduction of this 
information outside the original recipients 
of this message is strictly prohibited. If 
you receive this message by mistake, 
please notify the sender by reply email 
immediately.

Unless specifically stated, neither the 
information nor any opinion contained 
herein constitutes as an advertisement, an 
invitation, a solicitation, a recommendation 
or advise to buy or sell any products, 
services, securities, futures, options, other 
financial instruments or provide any 
investment advice or service by Belvest.

No representation or warranty is given as 
to the accuracy, likelihood of achievement 
or reasonableness of any figures, forecasts, 
prospects or return (if any) contained in the 
message. Such figures, forecasts, prospects 
or returns are by their nature subject to 
significant uncertainties and contingencies. 
The assumptions and parameters used 
by Belvest are not the only ones that 
might reasonably have been selected 
and therefor Belvest does not guarantee 
the sequence, accuracy, completeness 
or timeliness of the information provided 
herein. None of Belvest, its group members 
or any of their employees or directors shall 
be held liable, in any way, for any claims, 
mistakes, errors or otherwise arising out 
of or in connection with the content of this 
e-mail.

This e-mail and any accompanying 
attachments are not encrypted and cannot 
be guaranteed to be secure, complete or 
error-free as electronic communications 
may be intercepted, corrupted, lost, 
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore 
does not accept any liability for any 
interception, corruption, loss, destruction, 
incompleteness, viruses, errors, omissions 
or delays in relation to this electronic 
communication. If verification is required 
please request a hard-copy version. 
Electronic communication carried within 
the Belvest system may be monitored.
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