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With the sun setting over The Hundred Acre
Wood, Winnie-the-Pooh and Christopher
Robin perch themselves on the branch
of a beech tree at the top of a hill. They
are deep in conversation about their day
together:

Christopher Robin: “Pooh Bear, there's one
thing we didn't do today.”

Pooh: “And what thing might that be?”
Christopher Robin: “Mm, nothing

Pooh: “Nothing? Christopher Robin, what
exactly is "doing nothing"?”

Christopher Robin: “Well, I'm fold it means
going along, listening to all the things you
can't hear and not bothering.”

The need to do something, rather than
nothing, is a frait we all share. Perhaps fo
pick action overinaction lies deep within our
evolutionary development, with the former
favouring survival in the gene pool over the
latter. As is often the case, our behavioural
biases can lead us astray in the modern
age. Investing is a case in point.

Analysis by Reuters found that in the 1950s,
a typical investor would buy shares in a
company and hold them, on average
for eight years'. That has fallen to just six
months, with an acceleration of the trend
downwards since the 1980s. While the
technological revolution at the end of the
20th century has changed our lives for the
good in many ways, the instantaneous
access to every conceivable piece of news
relating to financial markets, economic
conditions, and geopolitical events, seems
to have swept investors into a whirlwind of
activity.

On Good Friday of 1930, BBC Radio’s
15-minute news segment contained two
items; the first was the news announcer
stating, “There is no news”, followed by the
second item, a piece of piano music for the
remaining time?. While over 90 years have
passed since then, it feels outlandish fo
suggest there are now newsworthy events
taking place at a frequency to fill every
waking minute. A correlation seems to exist
between the patience of investors and
access o information.

“Doing nothing” and “not bothering” af first
glance, feel negative and fatalistic. “Doing
something” implies a positive decision with
greater control, and we see this action bias
manifest itself all the time. A 2007 study?
by the Ben-Gurion University of the Negev
analysed 286 penalty kicks in professional
football, finding goalkeepers decided to
jump right or left 94% of the time, when in
fact, 29% of penalties were kicked at the
centre of the goal. It is much easier for a
goalkeeper to explain away a conceded
goal through action rather than inaction.
By jumping right or left, they can at least
say they did something. Telling thousands
of angry supporters you stood a better
chance of saving the penalty by standing
fixed in the centre of the goal is a much
more challenging task. The world is bias to
“doing something” over “doing nothing”.

There are clearly moments in time when
action in investing is the best choice, but |
view these as much less frequent than the
modern world would have you believe.
Instead, “doing nothing” is often the best
course of action you can take. A 2015 study*
by Martijn Cremers found that the best
performing investment managers were
those that had a combination of high active
share and a longer-term holding period for
their average stock selections. As Warren
Buffett said, “Lethargy bordering on sloth
remains the cornerstone of our investment
style”. So, the next time you feel the urge
to action because of breaking central bank
news or a quarterly earnings update, hum
this song “busy doing nothing” and be
more like Winnie the Pooh.
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For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
MERERBERAE

9th Floor, Centre Mark I

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed to negate conflicts of
interest. Unless otherwise stated, this e-mail
is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution  or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contfained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

Tel +852 28271199
Fax +852 2827 0270
belvest@bis.hk

www.bis.hk

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
attachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be intercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



