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I am a Millennial, born in the early
90s, which makes me probably
one of the last generations fo have
experienced life before digitalisation
took over. Maybe | was too young to
be afraid of the millennium bug, but
as a kid, using the internet meant
monopolising my home’s landline.
Digital technologies, once a premium
item for few, are today embedded
in all aspects of our lives and have
brought significant changes and
improvements to the way we live and
operate. Across the many fields of
digitalinnovation, artificial intelligence
(Al) has been the most mysterious
and perhaps misunderstood: not
just an inspiration for fantasy novels,
but a game-changer in information
processing, used today mostly in
search engines, autonomous vehicles,
facial recognition, virtual assistants,
and automatic language translation.

Ever since the two letters were first put
alongside in the 1950s, Al has seen
lovers and haters; those who think
robots are going to revolt and destroy
mankind and those who think Al is just
a cool nickname for using a calculator.
The reality is (as always) more
boring and way simpler: artificial
intelligence is simply a discipline
across mathematics, stafistics, and
information technology that seeks to
mimic human cognitive skills within
a computer. These skills include
learning,  processing,  perceiving,
rationality, and logic.

The investment industry has been
trying to take advantage of Al to
provide better services, from a
customer relation perspective to
user experience, or from investment
strategies to risk management. In
particular, we have been exploring
what benefits an Al interface can
bring fo an investment strategy,
especially when integrating digital
and analogic,

quantitative and qualitative, machine
and human brain. A well-trained
machine can analyse large datasets
and discover new information,
change, and adapt to fast-changing
dynamics, compensate for human
cognitive biases (hindsight, hedging,
anchoring, confirmation bias etc.) and
for human weaknesses (the struggles
with  complexity), with immediate
application in  security selection,
asset allocation and research, more
generally.

We still have question marks, but the
more we learn about it, the more we
see the strengths and weaknesses of
incorporating artificial intelligence
within  an  investment  process.
Naturally, there are also some myths
and untruths fo put right. Al is not
always right, especially when the
input data is “trash”, or problems
are ill-defined; Al is not a black box,
or at least no more than a person’s
mind; Al is not just a fancy name for
a quantitative strategy, as the latter
is a human-driven, human-defined
set of rules while the former is only
a human-supervised autonomous
process; and Al will definitely not solve
all your problems, as that would be
called “magic”.

As an investment manager, we need
to keep exploring the extent to which
artificial intelligence can enhance
our existing investment research
capabilities. We need to operate closer
to the frontiers of where technology
is going. Unless we can tap into that
and adopt a more flexible approach
to technology, we will lose out as an
industry. We risk becoming dinosaurs.



Global
Matters
WWEELLY

18 July 2022

Belvest it &

For more information, please contact your adviser or alternatively contact:

Belvest Investment Services Limited
MERERBERAE

9th Floor, Centre Mark I

305-313 Queen’s Road Central
Sheung Wan, Hong Kong

Important notes

This communication is issued by Belvest
Investment  Services  Limited and/or
Belvest related companies (collectively,
and individually Belvest) solely to its
clients, qualified prospective clients or
institutional and professional investors.
Unless stated otherwise, any opinions or
views expressed in this communication do
not represent those of Belvest. Opinions or
views of any Belvest company expressed
in this communication may differ from
those of other departments or companies
within Belvest, including any opinions or
views expressed in any research issued by
Belvest. Belvest may deal as Distributor or
Agent, or have interests, in any financial
product referred fo in this email. Belvest
has policies designed to negate conflicts of
interest. Unless otherwise stated, this e-mail
is solely for information purposes.

This message may contain confidential
information.  Any use, dissemination,
distribution  or reproduction of this
information outside the original recipients
of this message is strictly prohibited. If
you receive this message by mistake,
please notify the sender by reply email
immediately.

Unless specifically stated, neither the
information nor any opinion contfained
herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation
or advise to buy or sell any products,
services, securities, futures, options, other
financial instruments or provide any
investment advice or service by Belvest.

Tel +852 28271199
Fax +852 2827 0270
belvest@bis.hk

www.bis.hk

No representation or warranty is given as
to the accuracy, likelihood of achievement
or reasonableness of any figures, forecasts,
prospects or return (if any) contained in the
message. Such figures, forecasts, prospects
or returns are by their nature subject to
significant uncertainties and contingencies.
The assumptions and parameters used
by Belvest are not the only ones that
might reasonably have been selected
and therefor Belvest does not guarantee
the sequence, accuracy, completeness
or timeliness of the information provided
herein. None of Belvest, its group members
or any of their employees or directors shall
be held liable, in any way, for any claims,
mistakes, errors or otherwise arising out
of or in connection with the content of this
e-mail.

This e-mail and any accompanying
attachments are not encrypted and cannot
be guaranteed to be secure, complete or
error-free as electronic communications
may be intercepted, corrupted, lost,
destroyed, delayed or incomplete, and/
or may contain viruses. Belvest therefore
does not accept any liability for any
interception, corruption, loss, destruction,
incompleteness, viruses, errors, omissions
or delays in relation to this electronic
communication. If verification is required
please request a hard-copy version.
Electronic communication carried within
the Belvest system may be monitored.



